
United States
• US equity markets advanced strongly, despite a mid-month dip caused by Omicron variant fears

given news of its greater transmissibility than the Delta variant. Research eventually showed
that Omicron caused fewer hospitalisations, and initial concerns were alleviated.

• In addition, the household employment survey was extremely strong with a 1.1m increase in
employment, as well as a decline in unemployment to 4.2% (consensus was 4.5%). Core inflation
(which excludes the more volatile food and fuel items) rose in-line with expectations, increasing
by 4.9% year-on-year, its highest since 1991.

Europe (including UK)
• European shares ended higher in December on the hopes that further restrictions to fight the

new Covid variant seemed unlikely given the low hospitalisation rates. The UK equity market
ended higher in December as initial fears about Omicron had been alleviated.

• The eurozone IHS Markit’s Composite Purchasing Managers’ Index (PMI) fell further in December
than most economists expected to a nine-month low of 53.4, down from 55.4 the previous
month. Business activity slowed after restrictions to tackle surging coronavirus infections hit the
services sector.

Asia Pacific (ex Hong Kong ex China ex Japan)
• Asia ex-Japan equities finished slightly higher in December amid continued concerns

surrounding the Omicron variant and the shifting FED policy stance. Korea, Taiwan, India and
select markets in ASEAN outperformed.

• Technology names were a key driver of Korea’s equity markets’ advance, as investors’ appetite
persisted despite initial Omicron concerns. Promisingly, much of the market seemed to digest
the Federal Reserve’s decision to hasten the reduction of monetary stimulus.

Hong Kong and Mainland China (H-shares)
• Hong Kong market edged lower. Utilities, consumer staples, and real estate were among

outperformers while consumer discretionary and industrials underperformed the most.

• China ended lower this month, led down by consumer discretionary and healthcare sectors
amid ongoing US-China conflicts. Policies have turned supportive this month, indicating
improving growth momentum and liquidity in 2022.
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Japan
• Despite some volatility around Omicron news, Japan’s equity markets registered gains, with

year-on-year vehicle sales (-10.2%) continuing to recover since October’s low of -30.2%.

• Japan’s manufacturing Purchasing Managers’ Index (PMI) saw a moderate uptick, and
annualised industrial production did improve from last month’s, however annualised third
quarter GDP contracted more than forecasted, at 3.6%..

Global Outlook

Global equites fared well in December despite rising concerns
over the new Covid-19 variant Omicron. Although the new
variant proved to be highly transmittable the evidently low
hospitalisation rates lead markets to believe that the risk of
further restrictions is not likely to materialise. Some more
positive news came from the US job market and business
activity, signalling a strong economic recovery. In Europe,
however, the business activity and sentiment fell somewhat,
while Germany’s economic growth expectations were
corrected down for the current and the following year.

The Bank of England (BoE) raised interest rates for the first
time in three years, and the US Federal Reserve (Fed)
announced plans to wind-down its programme of bond
purchases at a faster pace, paving the way for higher US
interest rates in 2022. The central bank action had a negative
impact on government bonds with US treasuries, UK gilts and
German bunds all losing ground in December.

Fixed Income
• Despite the rapid spread of the coronavirus Omicron variant, and the US Federal Reserve

(Fed) announced plans to wind-down its programme of bond purchases at a faster pace,
paving the way for higher US interest rates in 2022.

• For the whole year, treasuries and gilts both recorded their first negative annual total return
since 2013, while EU sovereign bonds experienced their first negative performance since
2006.

Emerging Markets
• Global emerging equity markets (EM) posted positive monthly returns but underperformed

relative to the developed markets. All regions posted gains, led by Latin America, and followed by
Europe, Middle East and Africa (EMEA) and Asia.

• Latin American equity markets advanced and outperformed the broader EM region. In EMEA, the
Czech Republic was the top performer, while Russia lagged at the back amid geopolitical jitters.
Thailand was Asia’s best-performing region

Index December
(%)

YTD(%)

MSCIWorld USD 4.3 22.4

S&P 500 USD 4.5 28.7

MSCIEurope EUR 5.5 25.8

MSCIAsiaPac exJapan USD 1.8 -2.7

Hong Kong HangSeng HKD -0.3 -11.8

HangSeng ChinaEnterprises (H-
shares) HKD -1.6 -21.2

Topix JPY 3.4 12.7

Source: Thomson Reuters Datastream,totalreturns in localcurrency unless
otherwisestated.Dataas ofDecember 31, 2021.YTDrefers to year-to-date.
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Important Information

This document is intended only for investors in Hong Kong for informational purposes only.
This document is not an offering of a financial product and should not be distributed to retail clients 
who are resident in jurisdiction where its distribution is not authorized or is unlawful. Circulation, 
disclosure, or dissemination of all or any part of this document to any unauthorized person is 
prohibited.

This document may contain statements that are not purely historical in nature but are “forward-
looking statements,” which are based on certain assumptions of future events. Forward-looking 
statements are based on information available on the date hereof, and Invesco does not assume any 
duty to update any forward-looking statement. Actual events may differ from those assumed. There 
can be no assurance that forward-looking statements, including any projected returns, will 
materialize or that actual market conditions and/or performance results will not be materially 
different or worse than those presented.

All material presented is compiled from sources believed to be reliable and current, but accuracy 
cannot be guaranteed. Investment involves risk. Please review all financial material carefully before 
investing. The opinions expressed are based on current market conditions and are subject to change 
without notice. These opinions may differ from those of other Invesco investment professionals. 
The distribution and offering of this document in certain jurisdictions may be restricted by law. 
Persons into whose possession this marketing material may come are required to inform themselves 
about and to comply with any relevant restrictions. This does not constitute an offer or solicitation by 
anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is 
unlawful to make such an offer or solicitation.

All data as of January 19, 2022 , unless otherwise stated. This document is issued in:

• In Hong Kong by Invesco Hong Kong Limited景順投資管理有限公司, 41/F, Champion Tower, Three
Garden Road, Central, Hong Kong.

This document has not been reviewed by the Securities and Futures Commission.

Global Monthly Outlook

From the perspectiveof Hong Kong pension investing. All data are sourcedfromInvesco datedJanuary 
19,  2022 unless otherwise stated.

20220125-2003306-AP


	Slide Number 1
	Slide Number 2

