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Key Takeaways

e The US-China relationship. Biden has improved dialogue with China, though he’s also
taken aim at TikTok, while Trump is more protectionist.

e Market implications. Biden and Trump both presided over very similar market advances
during their terms as president.

e Geopolitics and central banks. The Russia-Ukraine and Israel-Hamas wars are unlikely to
change path of central banks or global economy.

How could a Trump or Biden victory impact geopolitics? Takeaways
from our webinar.

It looks like Election Day will be Groundhog Day, as the US is heading toward a rematch
between former President Donald Trump and current President Joe Biden. But four years
later, how similar will the rematch be? A lot has happened geopolitically in the world since
then. The Russia-Ukraine and Israel-Hamas wars linger on. In Asia, dialog around relations —
both economic and military — are improving between China and the US.

We examine these issues in the first of our three-part webinar series hosted by Andy Blocker,
Global Head of Public Policy & Strategic Partnerships, and featuring Jennifer Flitton, Head of
US Government Affairs, and Brian Levitt, Global Market Strategist. Our experts cover the
policies, the politics and the results.

Take a look at some of our key takeaways from the event, and tune into the replay for the full
story.

Policies and the US economy
How could the candidates’ policies impact the US economic outlook?

Brian Levitt: It's not necessarily specific policies that meaningfully impact the economy.
Rather, periods of uncertainty or lack of clarity can stall decision-making. Consider 2018, for
example. Most people don't remember 2018 as a year in which the US flirted with recession,
but there was a lot of uncertainty around trade policy that actually led business investment in
the US to slow significantly. By the time the Trump administration provided greater clarity on
what the tariffs would be, the market had a much better time dealing with it, so 2019 was
actually a great year for markets. But it's uncertainty that can cause problems.

What does history tell us about market gains over different administration?

Brian Levitt: The markets have usually done well across most administrations — Republican
and Democratic. The only time that markets have done poorly is if the president had bad

timing. So, the only time you've had negative returns — which were, quite frankly, slightly
negative returns — over the course of an administration was George W. Bush. His term ended
in the global financial crisis. Then there was Richard Nixon, who didn't finish his second term,
but it ended during the 1973-1974 recession. Every other president has presided over seen
good returns. In fact, Biden and Trump presided over very similar market advances in their terms.

What would a Trump presidency mean for clean energy?

Brian Levitt: It's interesting when you look at clean energy versus traditional energy, the
returns are very different under Trump and Biden than what you would expect. When Trump
won in 2016, | think most believed traditional energy would do well. It did not. Some of that was
due to COVID-19, some of that was due to oversupply — but clean energy outperformed
meaningfully. Paradoxically, when Biden won, the exact opposite happened.
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Could Fed actions and their impact on the economy play arole in the election?

Brian Levitt: The Federal Reserve has a dual mandate of price stability and full employment.
They take it very seriously. They are not trying to get presidents elected. In the mid-nineties, Alan
Greenspan lowered rates, and that wasn't to help Bill Clinton get re-elected as Greenspan was
a known conservative.

US-China relations
Trump vs. Biden: How would their relations with China differ?

Jennifer Flitton: Let's first start with President Biden. What we've seen transpire over the last
year for the most part is that he has tried to bring relations with China back to normal. Channels
of communication between the U.S. Defense, Treasury, State and Commerce Departments have
opened up with their Chinese counterparts.

But Biden has recently taken aim at Chinese investment in high-tech sectors here in the US.
There have been concerns on an economic and national security level about infrastructure in the
US and Chinese military surveillance. The US House of Representatives recently passed a bill
that could ban TikTok in the US as long as it's owned by a Chinese company.

Now, with regard to Trump, his language around China is very strong. We would expect him to
take a more protectionist, isolationist stance to geopolitics.

What if Trump wins and places a 10% tariff on all imported goods?

Jennifer Flitton: This is similar to promises Trump made in 2016. What we really saw was the
policy focusing in on certain sectors such as steel. If he wins, what he will likely be able to do is
not only expand on what his administration previously did (because the Biden

administration hasn't repealed those measures) but go further and home in on China. It's a much
broader agenda he has here.

Would there be any implications for investors if there were tariffs?

Brian Levitt: | would generally look past that. One thing to focus on is the strength of the US
dollar. We've been looking forward to a period where the Federal Reserve can ease monetary
policy — which tends to result in a moderation of the dollar versus the nation’s largest trading
partners — and capital can start to flow to other parts of the world. The challenge would be if
there’s a more hawkish trade policy or uncertainty around policy that brings money back to the
dollar.

Geopolitical conflicts
What is the sentiment regarding the Israel-Hamas war and the Russia-Ukraine war?

Jennifer Flitton: There has been broad bipartisan support for Israel, but there is a growing
concern among Democratic base voters with how this war is transpiring and specifically the
humanitarian concerns. We’'re also watching if Congress can pass additional aid to Ukraine, which
is going to be monumental in whether or not Ukraine will be in a good position to negotiate with
Russia.

What do military conflicts mean for the stability of the markets?
Brian Levitt: When we boil it down, | always come back to two main questions, when events

like these happen, at least from an investment perspective. Firstly, does it meaningfully change
the direction of the global economy, in particular the United States?



A Invesco

US Election Webinar Part 1 - The policies: How
could a Trump or Biden victory impact
geopolitics?

Secondly, does it change what the central bankers are going to do? And right now, given
where we are with sort of a stalemate between Russia and Ukraine and where we are with
Israel and Hamas, so long as they don't become wider confrontations, | feel pretty comfortable
answering those two questions as no.

Would a Trump victory change the tone toward Latin America?

Jennifer Flitton: | think Trump 2.0 is going to be very much like Trump 1.0, and that's going to
be a return to a more confrontational posture. If you look at the first term of Trump and his
budget request towards Latin America and the Caribbean, a lot of funding was pulled back.

You can watch the replay of our webinar on-demand and sign up for our next webinar
on what political strategist think about the 2024 US presidential race.
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