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* We expect the global economy to generate slow, but steady growth in the coming quarters. The US economy
in particular has shown good momentum.

* We believe global inflation pressure is contained and expect inflation to stay well behaved through the
balance of the year. Progress toward lower inflation will likely be slower and bumpier going forward than during
the second half of last year, but we believe the direction of inflation is down.

* We may not get inflation down to central bank targets this year, but that should not stop many global central
banks from starting to cut interest rates. Current high rates become more restrictive as inflation declines,
effectively increasing real interest rates. Current levels of interest rates are viewed as restrictive, and central

banks will probably not want conditions to become even more restrictive from here. We expect major central
banks to cut rates this year.

* Growth, low inflation and easing financial conditions are very supportive of financial markets. Tight
valuations, on the other hand, argue for a more cautious approach to investment. Inverted yield curves also
make duration look less compelling since extending maturity means giving up yield.

Global growth is positive 10 Year nominal yields
20.0

17.5

a

N
o
o

~
N
o

10.0
75 [ .

Yield

5.0
25
0.0

Percent Change (Annual)

Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
20 21 22 23

00 02 04 06 08 10 12 14 16 18 20 22 24

Il Euroarea GDP Q/Q Annualized [l China GDP Q/previous year Q
M US GDP Q/Q Annualized === Germany === United States === United Kingdom

Interest Rate Volatility is coming off elevated levels
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Credit Market Insights

* We favor being overweight risk, given the very positive macro backdrop. However, we favor keeping risks
tightly controlled, as very tight valuations limit the potential upside for risky assets, in our view.

* Market volatility has been low in the past month. Credit markets were mixed over the month, with the
investment grade index slightly wider and most other markets slightly tighter.

* We see several areas of opportunity, in particular, in local and hard currency emerging markets (EM) and

Agency MBS.

* Recession risks are not priced into the market. While recession is not our base case, and the near-term impetus
for a recession is not clear, the risk of recession is elevated relative to a normal environment. Recession would
likely be positive for rates but negative for credit spreads.

Performance of major fixed income asset classes
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Source: Macrobond and Bloomberg L.P. Data as of April 1, 2024. Bloomberg Municipal Bond Index Total Return Index Value Unhedged USD, Bloomberg
Municipal Index Taxable Bonds Total Return Index Value, Bloomberg Global-Aggregate Total Return Index Value Unhedged USD, Bloomberg Global-
Aggregate Total Return Index Value Hedged USD, Bloomberg US Corporate High Yield Total Return Index Value Unhedged USD, Bloomberg US Credit Total
Return Value Unhedged USD, Bloomberg US Agg Total Return Value Unhedged USD, J.P. Morgan EMBI Global Diversified Composite, J.P. Morgan CEMBI

Broad Composite Index Level, J.P. Morgan Government Bond Index Emerging Markets Global Core. Past performance is not a guarantee of future results.
An investment cannot be made directly into an index.
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Source for all: Macrobond. Data as of April 1, 2024.
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IFI Scorecard (3-month outlook)
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Fundamentals
Valuations

US Investment Grade C C © 85 (3) +0.42%
EUR Investment Grade C C C B 112 (5) +0.51%
UK Investment Grade C C B 111 (5) +0.60%
US High Yield C B B 301 24 -0.30%
EUR High Yield C C C B 337 13 +0.25%
Emerging Markets — Corporate C C - C 241 25 -0.71%
Emerging Market - Sovereign B [ B ] B 354 -30 +2.75%
Asia Investment Grade C C C+ 92 13 -0.38%
Asia High Yield C- C C= 913 62 -0.30%
Bank Loans - US C B 391 24 +0.04%
Bank Loans - EUR m C m B N/A N/A +0.44%
Agency MBS B B B C 63 -3 +0.33%
RMBS: Non-QM Senior (AAA) C C C C 135 -10 +0.54%
RMBS: CRT M1 (BBB) C C C B 107 -2 +0.29%
RMBS- CRT M2 (BB/B) C C [ﬂ B 179 -4 +0.53%
ABS B C B B 53 0 +0.13%
ABS — Misc. B C B B 226 0 +0.57%
CMBS C - C G 156 +4 +0.24%
CMBS - Agency C B C (e 59 0 +0.15%
Municipals — Investment Grade B B C B 80 -3 +0.31%
Municipals — High Yield B C B B 190 -4 +0.87%
Municipals — Taxable B B C B 88 -2 +0.43%

Source: Invesco. Data as of March 28, 2024.



Our best ideas

* We see opportunities in investment grade, partly driven by the large new issuance calendar. Spreads are very
tight, but they may tighten further as technicals are very positive. Measured rate cuts by global central banks
are likely to create a good environment for credit performance and should bolster demand for investment
grade.

* European investment grade is still well supported and liquidity and technicals are supportive.

* We see opportunities in high yield. Credit risks are receding, rate cuts are on the horizon, the market is open
for issuance and lending standards are easy. These conditions are favorable for high yield fundamentals. All-in
carry is also attractive, in our view.

* There have been several positive developments in EM sovereigns. Zambia’s debt restructuring proposal, fiscal
support for Egypt and growing acceptance of Argentine President Milei’s approach are all providing some
tailwind for sovereigns. This has supported many high yield EM names and driven strong performance in EM
recently. The relative value of EM versus developed markets still looks good, in our view, and we would expect
EM to broadly outperform developed market credits. That being said, we would likely become more cautious if
valuations continued to grind tighter.

* We believe there is value in EM rates. EM countries are showing disinflation, and the front end of EM yield
curves should start to rally. Central bank inflation targets across most EM countries are higher than in the US, so
central banks should be able to follow a more dovish path. EM currency should do relatively well going forward
in the context of a declining US dollar and easing US rates.

* We are slightly positive on municipals. We are still waiting for the retail investor to return in force. The new
issue calendar has been absorbed well. This summer should see limited supply, a need for reinvestment and
likely US Federal Reserve rate cuts, which should be supportive of the muni market.

Investment risks
The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and investors may not get back the full amount invested.

Fixed-income investments are subject to credit risk of the issuer and the effects of changing interest rates. Interest rate risk refers to the risk that bond prices generally fall as interest rates
rise and vice versa. An issuer may be unable to meet interest and/or principal payments, thereby causing its instruments to decrease in value and lowering the issuer’s credit rating.

The values of junk bonds fluctuate more than those of high-quality bonds and can decline significantly over short time periods.
Municipal securities are subject to the risk that legislative or economic conditions could affect an issuer’s ability to make payments of principal and/ or interest.

The risks of investing in securities of foreign issuers, including emerging market issuers, can include fluctuations in foreign currencies, political and economic instability, and foreign taxation
issues. The performance of an investment concentrated in issuers of a certain region or country is expected to be closely tied to conditions within that region and to be more volatile than
more geographically diversified investments.

Mortgage- and asset-backed securities, which are subject to call (prepayment) risk, reinvestment risk and extension risk. These securities are also susceptible to an unexpectedly high rate of
defaults on the mortgages held by a mortgage pool, which may adversely affect their value. The risk of such defaults depends on the quality of the mortgages underlying such security, the
credit quality of its issuer or guarantor, and the nature and structure of its credit support. Asset-backed securities are subject to prepayment or call risk, which is the risk that the borrower’s
payments may be received earlier or later than expected.




Important information

This document is for Professional Clients only in Dubai, Jersey, Guernsey, Isle of Man, Ireland, Continental Europe (as defined below) and the UK;
for Qualified Clients/Sophisticated Investors in Israel; for Institutional Investors only in the United States, for Sophisticated or Professional
Investors in Australia; in New Zealand for wholesale investors (as defined in the Financial Markets Conduct Act); for Professional Investors in
Hong Kong; for Qualified Institutional Investors in Japan; in Taiwan for Qualified Institutions/Sophisticated Investors; in Singapore for
Institutional/Accredited Investors; for Qualified Institutional Investors and/or certain specific institutional investors in Thailand; in Canada, this
document is restricted to Institutional Investors and Advisors. It is not intended for and should not be distributed to, or relied upon by, the public
or retail investors. Please do not redistribute this document.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Denmark, Finland, France, Germany, Greece, Italy, Luxembourg,
Liechtenstein, the Netherlands, Norway, Portugal, Spain, Switzerland and Sweden. This does not constitute a recommendation of any investment strategy or
product for a particular investor. Investors should consult a financial professional before making any investment decisions.

This overview contains general information only and does not take into account individual objectives, taxation position or financial needs. Nor does this
constitute a recommendation of the suitability of any investment strategy or product for a particular investor. Investors should consult a financial professional
before making any investment decisions. It is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in
any trading strategy to any person in any jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it would be unlawful to
market such an offer or solicitation. It does not form part of any prospectus. While great care has been taken to ensure that the information contained herein
is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon.

The opinions expressed are that of Invesco Fixed Income and may differ from the opinions of other Invesco investment professionals. Opinions are based
upon current market conditions, and are subject to change without notice. As with all investments, there are associated inherent risks. Please obtain and
review all financial material carefully before investing. Asset management services are provided by Invesco in accordance with appropriate local legislation
and regulations.

This material may contain statements that are not purely historical in nature but are “forward-looking statements.” These include, among other things,
projections, forecasts, estimates of income, yield or return or future performance targets. These forward-looking statements are based upon certain
assumptions, some of which are described herein. Actual events are difficult to predict and may substantially differ from those assumed. All forward-looking
statements included herein are based on information available on the date hereof and Invesco assumes no duty to update any forward-looking statement.
Accordingly, there can be no assurance that estimated returns or projections can be realized, that forward-looking statements will materialize or that actual
returns or results will not be materially lower than those presented.

By accepting this document, you consent to communicate with us in English, unless you inform us otherwise.
All information is sourced from Invesco, unless otherwise stated.

All data as of March 31, 2024, unless otherwise stated. All data is USD, unless otherwise stated.
Restrictions on distribution

Australia

This document has been prepared only for those persons to whom Invesco has provided it. It should not be relied upon by anyone else. Information
contained in this document may not have been prepared or tailored for an Australian audience and does not constitute an offer of a financial product in
Australia. You may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.

The information in this document has been prepared without taking into account any investor’s investment objectives, financial situation or particular needs.
Before acting on the information the investor should consider its appropriateness having regard to their investment objectives, financial situation and needs.

You should note that this information:
may contain references to dollar amounts which are not Australian dollars;
may contain financial information which is not prepared in accordance with Australian law or practices;
may not address risks associated with investment in foreign currency denominated investments; and
does not address Australian tax issues

Issued in Australia by Invesco Australia Limited (ABN 48 001 693 232), Level 26, 333 Collins Street, Melbourne, Victoria, 3000, Australia which holds an
Australian Financial Services License number 239916.

Canada

In Canada this document is restricted to Institutional Investors and Advisors, is for educational purposes only, does not constitute investment, tax or legal
advice and should not be relied on as such. This is not to be construed as an offer to buy or sell any financial instruments and should not be relied upon as
the sole factor in an investment making decision. As with all investments there are associated inherent risks. Please obtain and review all financial material
carefully before investing. All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.

Issued in Canada by Invesco Canada Ltd., 120 Bloor Street East, Suite 700, Toronto, Ontario, M4W 1B7.




Further information is available using the contact details shown:

Issued in Belgium, Denmark, Finland, France, Greece, Italy, Ireland, the Netherlands, Spain, Sweden, Luxembourg, Liechtenstein, Norway and
Portugal by Invesco Management S.A., President Building, 37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance du
Secteur Financier, Luxembourg.

Issued in Dubai by Invesco Asset Management Limited. Index Tower Level 6 -Unit 616, P.O. Box 506599, Al Mustagbal Street, DIFC, Dubai, United Arab
Emirates. Regulated by the Dubai Financial Services Authority.

Issued in Austria and Germany by Invesco Asset Management Deutschland GmbH, An der Welle 5, 60322 Frankfurt am Main, Germany.
Issued in Switzerland by Invesco Asset Management (Schweiz) AG, Talacker 34, 8001 Zurich, Switzerland.

Issued in the Isle of Man, Jersey, Guernsey, Israel and the United Kingdom by Invesco Asset Management Limited which is authorised and regulated by
the Financial Conduct Authority. Invesco Asset Management Ltd, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, RG9 1HH, UK.

Israel

This document may not be reproduced or used for any other purpose, nor be furnished to any other person other than those to whom copies have been sent.
Nothing in this document should be considered investment advice or investment marketing as defined in the Regulation of Investment Advice, Investment
Marketing and Portfolio Management Law, 1995 (“the Investment Advice Law”). Investors are encouraged to seek competent investment advice from a
locally licensed investment advisor prior to making any investment. Neither Invesco Ltd. Nor its subsidiaries are licensed under the Investment Advice Law,
nor does it carry the insurance as required of a licensee thereunder.

Hong Kong
Issued in Hong Kong by Invesco Hong Kong Limited £ /IE1% & ¥ H R4 7], 45/F, Jardine House, 1 Connaught Place, Central, Hong Kong.
Japan

Issued in Japan by Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1 Roppongi, Minato-ku, Tokyo 106-6114; Registration
Number: The Director-General of Kanto Local Finance Bureau (Kin-sho) 306; Member of the Investment Trusts Association, Japan and the Japan Investment
Advisers Association.

New Zealand

This document is issued only to wholesale investors (as defined in the Financial Markets Conduct Act) in New Zealand to whom disclosure is not required
under Part 3 of the Financial Markets Conduct Act. This document has been prepared only for those persons to whom it has been provided by Invesco. It
should not be relied upon by anyone else and must not be distributed to members of the public in New Zealand. Information contained in this document may
not have been prepared or tailored for a New Zealand audience. You may only reproduce, circulate and use this document (or any part of it) with the consent
of Invesco.

This document does not constitute and should not be construed as an offer of, invitation or proposal to make an offer for, recommendation to apply for, an
opinion or guidance on Interests to members of the public in New Zealand. Any requests for information from persons who are members of the public in New
Zealand will not be accepted.

Issued in New Zealand by Invesco Australia Limited (ABN 48 001 693 232), Level 26, 333 Collins Street, Melbourne, Victoria, 3000, Australia, which holds
an Australian Financial Services Licence number 239916.

Issued in Singapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01 Republic Plaza, Singapore 048619.

Issued in Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-045-066). Invesco Taiwan Limited is operated and
managed independently.

Issued in the United States by Invesco Advisers, Inc., 1331 Spring Street, N.W., Suite 2500, Atlanta, Georgia, 30309.
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