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• We expect the global economy to generate slow, but steady growth in the coming quarters. The US economy 
in particular has shown good momentum. 

• We believe global inflation pressure is contained and expect inflation to stay well behaved through the 
balance of the year. Progress toward lower inflation will likely be slower and bumpier going forward than during 
the second half of last year, but we believe the direction of inflation is down. 

• We may not get inflation down to central bank targets this year, but that should not stop many global central 
banks from starting to cut interest rates. Current high rates become more restrictive as inflation declines, 
effectively increasing real interest rates. Current levels of interest rates are viewed as restrictive, and central 
banks will probably not want conditions to become even more restrictive from here. We expect major central 
banks to cut rates this year.

• Growth, low inflation and easing financial conditions are very supportive of financial markets. Tight 
valuations, on the other hand, argue for a more cautious approach to investment. Inverted yield curves also 
make duration look less compelling since extending maturity means giving up yield.

Source for all: Macrobond. Data as of March 4, 2024.

The marketing material is intended only for Professional Clients in Continental Europe (as defined in the important information at the end); for Sophisticated or Professional 
Investors in Australia; for Professional Investors in Hong Kong; for Institutional Investors and/or Accredited Investors in Singapore; for certain specific Qualified Institutions 
and/or Sophisticated Investors only in Taiwan; for Qualified Institutional Investors and/or certain specific institutional investors in Thailand; for Qualified Institutional 
Investors in Japan; for wholesale investors (as defined in the Financial Markets Conduct Act) in New Zealand, for Institutional Investors in the USA. The document is restricted 
to Institutional Investors and Advisors in Canada. It is not intended for and should not be distributed to, or relied upon, by the public or retail investors.



Credit Market Insights
• We favor being overweight risk, given the very positive macro backdrop. However, we favor keeping risks 

tightly controlled, as very tight valuations limit the potential upside for risky assets, in our view. 

• Market volatility has been low in the past month. Credit markets were mixed over the month, with the 
investment grade index slightly wider and most other markets slightly tighter. 

• We see several areas of opportunity, in particular, in local and hard currency emerging markets (EM) and 
Agency MBS. 

• Recession risks are not priced into the market. While recession is not our base case, and the near-term impetus 
for a recession is not clear, the risk of recession is elevated relative to a normal environment. Recession would 
likely be positive for rates but negative for credit spreads.

Source: Macrobond and Bloomberg L.P. Data as of April 1, 2024. Bloomberg Municipal Bond Index Total Return Index Value Unhedged USD, Bloomberg 
Municipal Index Taxable Bonds Total Return Index Value, Bloomberg Global-Aggregate Total Return Index Value Unhedged USD, Bloomberg Global-
Aggregate Total Return Index Value Hedged USD, Bloomberg US Corporate High Yield Total Return Index Value Unhedged USD, Bloomberg US Credit Total 
Return Value Unhedged USD, Bloomberg US Agg Total Return Value Unhedged USD, J.P. Morgan EMBI Global Diversified Composite, J.P. Morgan CEMBI 
Broad Composite Index Level, J.P. Morgan Government Bond Index Emerging Markets Global Core. Past performance is not a guarantee of future results. 
An investment cannot be made directly into an index.

Source for all: Macrobond. Data as of April 1, 2024.
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Source: Invesco. Data as of March 28, 2024.



Our best ideas
• We see opportunities in investment grade, partly driven by the large new issuance calendar. Spreads are very 

tight, but they may tighten further as technicals are very positive. Measured rate cuts by global central banks 
are likely to create a good environment for credit performance and should bolster demand for investment 
grade. 

• European investment grade is still well supported and liquidity and technicals are supportive.

• We see opportunities in high yield. Credit risks are receding, rate cuts are on the horizon, the market is open 
for issuance and lending standards are easy. These conditions are favorable for high yield fundamentals. All-in 
carry is also attractive, in our view.

• There have been several positive developments in EM sovereigns. Zambia’s debt restructuring proposal, fiscal 
support for Egypt and growing acceptance of Argentine President Milei’s approach are all providing some 
tailwind for sovereigns. This has supported many high yield EM names and driven strong performance in EM 
recently. The relative value of EM versus developed markets still looks good, in our view, and we would expect 
EM to broadly outperform developed market credits. That being said, we would likely become more cautious if 
valuations continued to grind tighter.

• We believe there is value in EM rates. EM countries are showing disinflation, and the front end of EM yield 
curves should start to rally. Central bank inflation targets across most EM countries are higher than in the US, so 
central banks should be able to follow a more dovish path. EM currency should do relatively well going forward 
in the context of a declining US dollar and easing US rates. 

• We are slightly positive on municipals. We are still waiting for the retail investor to return in force. The new 
issue calendar has been absorbed well. This summer should see limited supply, a need for reinvestment and 
likely US Federal Reserve rate cuts, which should be supportive of the muni market. 

Investment risks

The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and investors may not get back the full amount invested. 

Fixed-income investments are subject to credit risk of the issuer and the effects of changing interest rates. Interest rate risk refers to the risk that bond prices generally fall as interest rates 

rise and vice versa. An issuer may be unable to meet interest and/or principal payments, thereby causing its instruments to decrease in value and lowering the issuer’s credit rating.

The values of junk bonds fluctuate more than those of high-quality bonds and can decline significantly over short time periods.

Municipal securities are subject to the risk that legislative or economic conditions could affect an issuer’s ability to make payments of principal and/ or interest.

The risks of investing in securities of foreign issuers, including emerging market issuers, can include fluctuations in foreign currencies, political and economic instability, and foreign taxation 

issues. The performance of an investment concentrated in issuers of a certain region or country is expected to be closely tied to conditions within that region and to be more volatile than 

more geographically diversified investments.

Mortgage- and asset-backed securities, which are subject to call (prepayment) risk, reinvestment risk and extension risk. These securities are also susceptible to an unexpectedly high rate of 

defaults on the mortgages held by a mortgage pool, which may adversely affect their value. The risk of such defaults depends on the quality of the mortgages underlying such security, the 

credit quality of its issuer or guarantor, and the nature and structure of its credit support. Asset-backed securities are subject to prepayment or call risk, which is the risk that the borrower’s 

payments may be received earlier or later than expected.
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statements included herein are based on information available on the date hereof and Invesco assumes no duty to update any forward-looking statement. 

Accordingly, there can be no assurance that estimated returns or projections can be realized, that forward-looking statements will materialize or that actual 
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By accepting this document, you consent to communicate with us in English, unless you inform us otherwise. 

All information is sourced from Invesco, unless otherwise stated. 

All data as of March 31, 2024, unless otherwise stated. All data is USD, unless otherwise stated. 
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