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The debate between Kamala Harris and Donald Trump was watched by more people than
the Super Bowl. As the US presidential race intensifies, what do political strategists think?

Inthe second of our three-part webinar series on the US presidential election, Invesco’s
Andy Blocker and Jennifer Flitton talk to political strategists Bruce Mehlman and David
Thomas on their opinions following the debate. As part of their careers in politics, Bruce
served in the administration of Republican President George W. Bush, and David worked for
the team of Democratic Vice President Al Gore.

Covering views from both sides of the political aisle, our two guests debated the state of
the race and what they think a Harris or Trump victory could mean for the US economy and
investors.

Read our key takeaways from our politics webinar. (Passages below have been edited for
length and clarity.)

Current state of politics

There has been alot of disruption in US politics. How did we get here?

Bruce Mehlman: When we think about America’s politics right now, we also look at the EU,
UK and France. In so many nations around the world, you're seeing a populist, anti-elitist
movement as the world has failed to adjust to three broad changes.

1. Thedigital revolution, changing how we work, live, play, learn, and parent.

2. Geopolitical changes where you went from the Cold War to the unipolar American
moment to something new and different that we haven’t fully come to terms with - a
multipolar world.

3. Cultural changes where we are seeing nations like the United States become far more
multicultural.

David Thomas: If you look at the most recent polls, 75% of Americans think that our country
ismoving in the wrong direction. That’s a problem if you happen to be the people in power
here, because that’s as wide as that number has ever been.

Do people still have trust in our institutions?
Bruce Mehlman: Ultimately a lot of the institutions and systems that govern our lives aren’t
delivering for most people.

So, we and you guys as an institution see a lot of macro benefits in, say trade. But for your
average American, trade is why has the factory been sent to China? The assembly work was
moved to Mexico and the IT jobs were sent to Bangalore?

How has Harris responded after Biden dropped out of the race?

David Thomas: Joe Biden dropped out of the presidential race because he had a very bad
debate performance. That sort of crystallised the Democratic Party realising if we stick
with this guy, we are going to lose and lose big. Donald Trump will be back in the White
House.

Kamala Harris very quickly became the standard bearer for the Democratic Party. What she
has been able to dois remarkable.

Harris has basically brought it back to an even race again. But, because of the way our
system is set up with the Electoral College, certain states are the ones that are going to
determine this election. There are seven states that could go one way or the other.
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The Kamala Harris vs Donald Trump debate

What does Kamala Harris have to do to take it to the next level?

David Thomas: The Nielsen numbers coming back from the debate show somewhere
between 70 and 80 million Americans watched that debate. That is extraordinary. That is
more than a Super Bowl| here in the United States.

So, that was a great opportunity for her to shine. But she’s going to have to keep that
up. Everybody knows who Donald Trump is. Her challenge is she’s got to get people
comfortable with her.

Did Kamala give voters enough to introduce herself, or did she have more work to do?
Bruce Mehlman: Her game plan was to win on looking presidential, on seeming positive, on
being prepared and to put all of the onus on Trump. She executed her plan.

Did Kamala Harris prosecute the case against Donald Trump effectively?
David Thomas: Yes. She had a plan. She goaded him, and he took the bait, hook, line and
sinker. There’s areason why he said no more debates.

Did Donald Trump prosecute the case against Kamala Harris?
Bruce Mehlman: He had one job going into this debate, to force her to explain the Biden-
Harris record and her positions from 2020 and if she’s changed and why. He just didn‘t do it.

What impact will this debate have short or long-term?

David Thomas: In an election which is going to be very close, things like debates matter.
Does it make people turn out? Does it get people more comfortable with Harris serving as
president? It probably did.

Bruce Mehlman: We do have a debate on October 1stamong the Vice-Presidential
nominees, and I'm looking forward to that one, because that that should be a knock-down,
drag out — from a political, professional perspective — really interesting, fun debate.

Which candidate has the advantage in terms of turning out the vote?

David Thomas: The challenge for Democrats is they turn out in California and New York,
and that’s not going to get a President Harris into the White House. They need to turn out
the votersin the swing states.

Bruce Mehlman: Harris has raised an insane amount of money. So, what that means is the
Democrats can transfer dollars to the Senate and House campaigns. The Democrats now
have a more mature operation to get out the early vote, that’s better funded.

Trump, by attacking early voting, even though he probably will early vote this time and by
attacking voting by mail, even though he’s always voted by mail, has undermined decades
of what the Republicans have built up. That hurts the party.

How will the House and the Senate look after the election?

David Thomas: About a third of the Senate is up for election this year. It overwhelmingly
favours Republicans here. It’s not just that the Democrats are defending more seats, it's the
states that they're defending. The divide right now in the Senate is 51-49 for Democrats.

It's razor close right now. At the end of the day, | think the Senate flips. It’ll still be close, but
Republicans will be in charge.

Bruce Mehlman: Tell me who wins the White House, and that’s the same party that picks up
the House, but it’ll be razor thin.
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Party policies on tax reforms and tariffs

How do you see tax reforms playing out?

David Thomas: Next year is going to be huge in terms of tax policy because we have so
many tax revisions that are expiring and we have a number of tax revisions that haven’t
beenrenewed.

So, thereisalot on the table that gives incentive to members on both sides of the aisle to try
to cometogether foradeal.

Now, obviously this depends on who's in the White House and who has the gavelsin the
House and Senate. But House members and Senators are already getting organised.

Ifit’s Donald Trump, if he has the House and the Senate with him, he will carve a path to have
much bigger tax cuts and to be able to protect his original tax cuts. If Harris is in there, she
will likely have a divided Congress. And that makes it a little bit more challenging for her
early on.

What are the biggest differences in their policy views?

David Thomas: Number one is foreign policy. She will continue where President Biden
has been working with our allies in Europe, strengthening NATO. Providing aggressive
challenges to China, although China, they are similar on.

But | would say as far as where we are in Europe, that’s a very different from where President
Trump is going to be. We know where he was before the first time. That is number one.

Number two isimmigration policy.
Number three is climate issues. Trump doesn’t believe in climate change, Harris does.

And number four is DEI (diversity, equity and inclusion). They couldn’t be more different on
thoseissues.

What is going to happen with tariffs?
Bruce Mehlman: The presumption is a Harris presidency would be very consistent with
what we've seen in the last four years of Biden.

Trump thinks tariffs are good. He thinks they are a valuable economic policy. He thinks they
don’t cause inflation.

Will there be violence after the US election result is decided?
David Thomas: We obviously hope there won’t be violence, around this election. But could
there be? Yes, passions are very high. We hope this election goes smoothly.

At least the Federal government is preparing to be ready for that kind of thing. They
announced that the counting of the electoral votes will be a special, security eventin
Washington to try to avoid what happened on January 6th, four years ago.

Who will win the election?
Bruce Mehlman: | continue to think that Trump will win, because ultimately people are not
happy with the last four years. They want to vote for change.

But my conviction keeps getting smaller, because it turns out Kamala Harris is a lot better
than she was four years ago.

David Thomas: | thinkit’s the change candidate who will win, and Kamala Harris is coming
across as the change candidate, as strange as that may sound, being a sitting Vice
President.

Thisis going to be arazor thin close election. But look, she’s got an ace in the hole. She got
endorsed by Taylor Swift. Around 400,000 people registered to vote after she put up the
Instagram post.
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Investmentrisks

The value of investments and any income will fluctuate (this may partly be the result of
exchange rate fluctuations) and investors may not get back the fullamount invested.

Wheninvesting in less developed countries, you should be prepared to accept significantly
large fluctuationsin value.

Investment in certain securities listed in China can involve significant regulatory
constraints that may affect liquidity and/or investment performance.

Important information

This document isintended only for professional investors in Hong Kong, for Institutional Investors
and/or Accredited Investorsin Singapore, for certain specific sovereign wealth funds and/or Qualified
Domestic Institutional Investors approved by local regulators only in the People’s Republic of China,
for certain specific Qualified Institutions and/or Sophisticated Investors only in Taiwan, for Qualified
Professional Investorsin Korea, for certain specific institutional investors in Brunei, for Qualified
Institutional Investors and/or certain specific institutional investors in Thailand, for certain specific
institutional investors in Malaysia upon request, for certain specific institutional investorsin Indonesia
and for qualified buyersin Philippines for informational purposes only. This document is not an offering
of afinancial product and should not be distributed to retail clients who are resident in jurisdiction
whereits distribution is not authorized oris unlawful. Circulation, disclosure, or dissemination of all or
any partof this document to any unauthorized personis prohibited.

This document may contain statements that are not purely historical in nature but are “forward-looking
statements,” which are based on certain assumptions of future events. Forward-looking statements are
based oninformation available on the date hereof, and Invesco does not assume any duty to update any
forward-looking statement. Actual events may differ from those assumed. There can be no assurance
that forward-looking statements, including any projected returns, will materialize or that actual market
conditions and/or performance results will not be materially different or worse than those presented.

Allmaterial presented is compiled from sources believed to be reliable and current, but accuracy cannot
be guaranteed. Investmentinvolvesrisk. Please review all financial material carefully before investing.
The opinions expressed are based on current market conditions and are subject to change without notice.
These opinions may differ from those of other Invescoinvestment professionals.

The distribution and offering of this document in certain jurisdictions may be restricted by law. Persons
into whose possession this marketing material may come are required toinform themselves about and
tocomply withany relevant restrictions. This does not constitute an offer or solicitation by anyone in any
jurisdictionin which such an offer is not authorised or to any person to whomiit is unlawful to make such an
offer or solicitation.

Thisdocumentisissued in the following countries:

- inHong Kong by Invesco Hong Kong Limited S [E1% & &I A FR A 5], 45/F, Jardine House, 1
Connaught Place, Central, Hong Kong.

+ inSingapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01Republic Plaza,
Singapore 048619.

- inTaiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-045-066)
Invesco Taiwan Limited is operated and managedindependently.
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