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Accessing Innovation in the US 
 

For the month of December, the Nasdaq 100 Index 
(NDX) returned -9.0%, underperforming the S&P 500 
Index which also returned -5.8%. After the massive 
move up on the last day of trading seen in December, 
the market continued the overall trend seen this year 
and moved lower in December. The S&P 500 and 
NDX finished the year at levels seen at the beginning 
of December with NDX near its 52-week low. The 
release of the December Consumer Price Index (CPI) 
reading and the December Federal Open Market 
Committee (FOMC) meeting, the last meeting of 
2022, proved to be major news events for the market, 
as we saw trading volume drop in the second half of 
the month. 
 
The December CPI reading, which is a measure of 
inflation in the US, was released on December 12th 
and came in below analysts’ expectations. The 
month-over-month reading was reported at 0.1% vs. 
the 0.3% expectation, while the year-over-year came 
in at 7.1% vs. 7.3% reading. This was a significant 
change from the prior month’s year-over-year reading 
of 7.7%. Energy and commodities saw decreases 
compared to the prior month, the change in food was 
the same while the cost of services ex-energy 
continued to climb. Markets rose on December 12th 
with the hopes that the lower inflation reading would 
lead to a dovish stance from the FOMC. 
 
During his post-meeting press conference, Jerome 
Powell remained firm that the fight against inflation is 
far from over and that rates will likely remain higher 
for longer. He reiterated the need for rates to remain 
restrictive to prevent inflation from becoming 
entrenched. Results from the meeting indicated that 
the terminal rate, or the level where the FOMC would 
stop rate hikes, may rise to 5.1%. This level indicated 
that there may be as many as three more 0.25% rate 
hikes in 2023. Moreover, the FOMC also indicated 
that rate cuts may not arrive until 2024. 

 
China rolled back many of the “zero-COVID” policies 
that had been in place since the beginning of the 
outbreak of COVID-19. Individuals can now 
quarantine in their home vs. state-sponsored facilities 
if they have mild or no symptoms. They are also able 
to travel more freely inside the country.  
 
 
 
 
 
 
 
 
 
 

 
Index performance 
Past performance does not predict future returns 

 1m YTD 1y 
10Y 

(ann.) 

NASDAQ-100 -9.0% -32.6% -32.6% 16.1% 

S&P 500 -5.8% -18.5% -18.5% 11.9% 

Relative -3.4% -17.2% -17.2% 3.7% 

Source: Bloomberg as of 30 Dec 2022. 
Returns may increase or decrease as a result of current fluctuations. An 

investment cannot be made directly into an index.  
 

Monthly performance Nasdaq-100 vs. S&P 500 
Past performance does not predict future returns 
 

 
Source: Bloomberg as of 30 Dec 2022. 
Returns may increase or decrease as a result of current fluctuations. An 
investment cannot be made directly into an index. 

Sector weightings Nasdaq-100 vs. S&P 500 
Whilst the Nasdaq-100 specifically excludes Financials 
(incl. Real Estate), it also currently offers no exposure to 
Materials or Energy 

 

Data: Invesco, FactSet Data as of 30 Dec 2022. Data in USD. Returns may 

increase or decrease as a result of currency fluctuations. 
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Nasdaq 100 Performance Drivers 
December performance attribution of the Nasdaq 100 vs the S&P 500 Index 
 
For the month of December, the Nasdaq 100 Index returned -9.0%, underperforming the S&P 500 Index, which 
returned -5.8%. Consumer discretionary, Information Technology, and Communication services were NDX’s 
worst performing sectors and returned -16.6%, -8.9% and -7.8%, respectively. The Energy sector was the only 
positive contributor to performance with a return of 3.1%.  
 
NDX’s underperformance vs. the S&P 500 was largely driven by its overweight exposure and differentiated 
holdings in the Consumer Discretionary and Information Technology sectors. Lack of exposure to Materials, Real 
Estate and Financials also detracted from the index’s relative performance vs. the S&P 500. 
 

December Attribution: Nasdaq 100 vs the S&P 500 
 

 
Nasdaq 100 

Nasdaq 100 vs S&P 500 
Attribution 

 (%) 

Average 
Weight 

Avg Wt 
Difference vs 

S&P 500 

Sector 
Return 

Sector 
Contribution 

Allocation 
Effect 

Selection 
Effect 

Total 
Effect 

Materials  N/A -2.72 N/A N/A -0.01 N/A -0.01 

Real Estate N/A -2.70 N/A N/A -0.03 N/A -0.03 

Financials N/A -11.49 N/A N/A -0.06 N/A -0.06 

Utilities  1.47 -1.65 -1.33 -0.02 -0.08 -0.01 -0.09 

Energy 0.21 -4.83 3.06 0.01 -0.11 -0.01 -0.12 

Communication Services 15.55 8.23 -7.77 -1.18 -0.17 0.01 -0.16 

Industrials 3.91 -4.66 -4.29 -0.16 -0.13 -0.05 -0.18 

Consumer Staples  6.85 -0.28 -6.34 -0.43 -0.01 -0.24 -0.25 

Health Care 7.50 -8.15 -3.85 -0.29 -0.30 -0.13 -0.43 

Information Technology 50.38 24.21 -8.89 -4.50 -0.63 -0.25 -0.87 

Consumer Discretionary 14.13 4.05 -16.61 -2.44 -0.24 -0.81 -1.05 

Total 100.00 -- -9.01 -9.01 -1.75 -1.49 -3.24 

Data: Invesco, FactSet, as of 30 Dec 2022 Data in USD.  

 

 
December’s Top Contributors/Detractors relative to the S&P 500 
 

Top Contributors (% of total net assets)  Top Detractors (% of total net assets) 

Company Weight 1-mo. Return  Company Weight 1-mo. Return 
Meta Platforms 2.33% 1.90%  Tesla 2.97% -36.73% 

Broadcom 2.05% 2.32%  Apple 12.44% -12.23% 

PepsiCo 2.32% -2.01%  Amazon 5.60% -12.99% 
Source: Bloomberg, as of 30 Dec 2022. Past performance does not predict future returns. Top and bottom performers for the month by relative performance. 
 
 
 

Historical Performance 
Past performance does not predict future returns 
 

  
Dec-12 to 

Dec-13 
Dec-13 to 

Dec-14 
Dec-14 to 

Dec-15 
Dec-15 to 

Dec-16 
Dec-16 to 

Dec-17 
Dec-17 to 

Dec-18 
Dec-18 to 

Dec-19 
Dec-19 to 

Dec-20 
Dec-20 to 

Dec-21 
Dec-21 to 

Dec-22 
2021 

2019 to 
2021 

NASDAQ-100 
Net Total 

Return Index  

36.3% 18.9% 9.3% 6.8% 32.5%     -0.3% 39.0% 48.5% 37.2% -32.6% 27.2% 162.6% 

S&P 500 Net 

Total Return 
Index  

30.5% 13.0% 0.7% 11.2% 21.1% -4.9% 30.7% 17.8% 28.2% -18.5% 28.2% 97.2% 

Data: Invesco, Bloomberg, as of 30 Dec 2022. Data in USD. Returns may increase or decrease as a result of currency fluctuations. An investment cannot be 
made directly into an index. 
 

 
  



 

Investment Risks 
The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and 
investors may not get back the full amount invested. 
 
Important information 
 

This document is intended only for Professional Investors in Hong Kong, for Institutional Investors and/or Accredited Investors 

in Singapore, for certain specific Qualified Institutions and/or Sophisticated Investors only in Taiwan for informational 

purposes only. This document is not an offering of a financial product and should not be distributed to retail clients who are 

resident in jurisdiction where its distribution is not authorized or is unlawful. Circulation, disclosure, or dissemination of all or 

any part of this document to any unauthorized person is prohibited. 

 

This document may contain statements that are not purely historical in nature but are "forward-looking statements," which are 

based on certain assumptions of future events. Forward-looking statements are based on information available on the date 

hereof, and Invesco does not assume any duty to update any forward-looking statement. Actual events may differ from those 

assumed. There can be no assurance that forward-looking statements, including any projected returns, will materialize or that 

actual market conditions and/or performance results will not be materially different or worse than those presented. 

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. 

Investment involves risk. Please review all financial material carefully before investing. The opinions expressed are based on 

current market conditions and are subject to change without notice. These opinions may differ from those of other Invesco 

investment professionals. 

 

The distribution and offering of this document in certain jurisdictions may be restricted by law. Persons into whose possession 

this marketing material may come are required to inform themselves about and to comply with any relevant restrictions. This 

does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any 

person to whom it is unlawful to make such an offer or solicitation. 

 

This document is issued in the following countries: 

• in Hong Kong by Invesco Hong Kong Limited 景順投資管理有限公司, 41/F, Champion Tower, Three Garden Road, 

Central, Hong Kong. 
• in Singapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01 Republic Plaza, Singapore 

048619. 
• in Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-045-066). Invesco 

Taiwan Limited is operated and managed independently.. 

 

 


